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On May 17, President Carlos Salinas de Gortari sent a bill to the legislature seeking to modify
Article 28 of the Constitution to give more autonomy to Mexico's central bank, Banco de Mexico. In
a television interview, Treasury Secretary Pedro Aspe explained that the changes are designed to
ensure that the Banco de Mexico gains independent control over the country's anti-inflation policies,
which are directly tied to the central bank's lending practices. Aspe said that under previous
government administrations, the bank had been asked to finance deficit spending by printing more
money, which in turn fueled inflation. However, under the Salinas plan, one of the bank's principal
missions is to control inflation. And, under the proposed legislation, the bank would no longer be
obligated to provide loans to the government, as is the case under current legislation. Aspe pointed
out that, under the proposed reforms, the bank would still be structured as an agency of the federal
government, but would be granted full autonomy in its practices and administration. The bank's
policies would be determined by a board of governors whose members would be appointed by
the President and ratified by the Senate. According to a communique released by the office of
President Salinas, the proposal also aims to bring Mexico in line with the operating practices of most
industrialized nations, where central banks have autonomy from the executive branch. (Sources:
Notimex, Agence France-Presse, 05/17/93)
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